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Board of Directors
Quincy Fire Protection District
Quincy, California

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and thercfore is not a guarantce that an audit conducted in accordance with gencrally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions. misrepresentations, or the override of
internal control. Misstatements arc considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a rcasonablc user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards. we:

s Exercise professional judgment and maintain professional skepticism throughout the audit.

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include cxamining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Quincy Fire Protection District’s internal control.
Accordingly, no such opinion is expressed.

e LEvaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or cvents, considered in the
aggregate, that raise substantial doubt about the Quincy Fire Protection District’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding. among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.









QUINCY FIRE PROTECTION DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2024

Assets
Current:
Cash and investments
Accounts receivable
Prcpaid expenses and other asscts
Asset held for sale
Total current assets

Property and equipment, net of
accumulated depreciation

Total Assets

Liabilities
Current:
Accounts payable and accruals
Accrued payroll
Total current liabilities

Non-current liabilities:
Compensated absence - long-term

Total Liabilities
Net Assets:
Invested in capital assets, net

Unrestricted

Total Net Position

2.491,783
53,468
82,961
13,717

2,641,929

1,161,932

3,803,861

17,116
2,495

19,611

6,587

26,198

1.161,932
2,615,731

o

3.777,663

The accompanying notes are an intcgral part of these financial statements.



QUINCY FIRE PROTECTION DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED

JUNE 30, 2024
Program Revenues
Net (Expense)
Operating Capital Revenue and
Charges for  Contributions Contributions ~ Change in
Functions/Programs Expenses Services and Grants and Grants Net Asscts
Governmental activities:
Public protection S 480732 § 5759 § 508961 S - S 330988
Total governmental activities $ 480732 % 5,759 & 508961 S - 33.988
General revenues:
Tax revenue 608.021
Interest and investment carnings 63.850
Total general revenues 671,871
Change in net position 705,859
Net position at beginning of fiscal year 3,016.410
Prior period adjustment 55,394

Restated nel position at beginning of fiscal year 3,071,804

Net position at end of fiscal year § 3.777.663

The accompanying notes are an integral part of these financial statements.
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QUINCY FIRE PROTECTION DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS

Assets
Current:
Cash and investments
Accounts receivable
Prepaid expenses and other assets
Total current assets

Total Assets

Liabilities
Current:
Accounts payable and accruals
Accrued payroll
Total current liabilities

Total Liabilities

Fund Balances
Nonspendable
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

The accompanying notes are an integral part of these financial statements.

JUNE 30, 2024

7

2,491,783
53,468
82,961

2,628,212

2,628,212

17,116
2,495

19,611

19,611

82,961
2,525,640

2,608,601

2,628,212







QUINCY FIRE PROTECTION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED
JUNE 30, 2024

Revenues
Property taxes
Special assessment
Grants and contributions
Interest and investment earnings
Miscellaneous

Total revenues
Expenditures
Salaries and employee benefits

Services, supplies, and refunds
Capital assets

Total expenditures
Change in fund balances
Fund balance - beginning of year
Prior period adjustment
Adjusted fund balance - beginning of year

Fund balance - end of year

$ 372773
235,248
508,961

63,850
5,759

1,186,591

253,797
189,996

585,272

1,029,065

157,526

2,410,716

40,359

2,451,075

$ 2,608,601

The accompanying notes are an integral part of thcse financial statements.
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QUINCY FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Reporting Entity

The Quincy Fire Protection District (the District) was officially cstablished in 1878. Like most
volunteer fire departments, the District was “home grown™ by the community to provide an essential
service previously unavailable from the county, state, and federal governments. Since the carly days
of the District, “Fire” has been our middle name, but in the last 30 years, our primary role has
changed radically.

Today the mission of the Quincy Fire Protection District includes not only structural and wild land
firefighting, but also medical aid responses, auto extrication calls, cliff rescues, swift water rescues,
hazardous materials incidents, and evcn flood control.

In November of 1955, Andy Anderson bccame the first paid firc chief of the Quincy Firc Protection
District. Since that time, the District has grown from a small, rural fire department running a few
dozen calls a year, to a three-station, full service department serving four times the population and
responding, on average, to 1.5 emergency calls per day. Along with this increase in responses has
come a flood of new mandates and requirements from the state and federal government, as well as
OSHA, the Department of Public Health, and the National Fire Protection Agency.

Basis of Presentation — Government-Wide Financial Statements

The District’s government-wide financial statements (i.e., the Statement of Net Position and the
Statement of Activities) report information on all of thc non-fiduciary activities of the primary
government. The effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and user charges
for support. The District has no business-type activities.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function
or segment is offset by program revenues. Direct expenses are those that are clearly identifiable with
a specific function or scgment. Certain indircct costs are allocated from the general government
activity to the public safety function based on relative percentages or prior year actual operating
cxpenditurcs. Program revenucs include 1) charges to customers who purchase, use, or dircctly
benefit from the goods, services, or privileges provided by a given function or segment, and 2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular
function or segment. Taxes and other items are reported as general expenses.

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes
arc rccognized as revenues in the year for which they are levied. Grants and similar items arc
recognized as revenue when reimbursable costs are incurred under the accrual basis of accounting.
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QUINCY FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

Basis of Presentation — Fund Financial Statements

The accounts of the District are organized on the basis of funds. A fund is a separate accounting
entity with a self-balancing set of accounts. Each fund was established for the purpose of accounting
for specific activitics in accordance with applicable regulations, restrictions, or limitations. Scparate
financial statements arc provided for each governmental fund. Major individual governmental funds
arc rcported as scparate columns in the fund financial statements.

The operations of each fund are accounted for with a separate set of sclf-balancing accounts that
comprise its assets, liabilities, fund equity, revenues, and expenditures as appropriate. Government
resources are allocated to and accounted for in individual funds based upon the purposes for which
they are to be spent and the means by which spending activities are controlled.

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities generally are included
on the Balance Sheet. Operating statements of these funds present increases (i.c., revenues and other
financing sources) and dccreases (i.e., expenditures and other financing uses) in net current assets.

The modified accrual basis of accounting is used by all governmental fund types. Under the
moditied accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when
they become both measurable and available). “Measurable™ means that the amount of the transaction
can be determined, and *‘available” means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. Revenues susceptible to accrual include
property taxes, grants, donations, and charges for current services. The District uses an availability
period of 60 days after ycar-cnd.  Expenditurcs under the modified accrual basis of accounting are
generally rccognized when the related fund liability is incurred.

The District reports the following major governmental fund types:

General Fund — The General Fund is the general operating fund of the District. It is used to account
for all financial resources except those required to be accounted for in another fund.

Budgets and Budgetary Process

Budgets for the operating fund are prepared on the cash and expenditures/encumbrances basis.
Revenues are budgeted in the year receipt is expected; and expenditures, which include
encumbrances, are budgeted in the year that the applicable warrant requisitions are expected to be
issued. The budget and actual financial statements are reported on the above basis. The only
material difference between them is the inclusion of the beginning budgetary fund balance.
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QUINCY FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

An annual budget request is submitted by the District Clerk to the Board of Directors for preliminary
review and approval. After a public hearing, a final budget is approved by the District’s Board of
Directors, with a resolution adopting said budget. Copies of the approved budget arc sent to all
required agencies.

The General fund budget is prepared within the limit on spending as regulated by Proposition 4.
Unencumbered appropriations for annually budgeted tunds lapsc at ycar-cnd.

Board of Directors

There are three members of the Board of Directors (Board). Each member of the Board is a resident
and registered voter of the District.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
“ disclosures. Actual results could differ from these estimates.

Revenue

Revenue to finance the District’s operation is primarily derived from the property taxes levied by the
County of Plumas (County). All funds are collected by the County and are disbursed to the District
for general use.

Property Taxes and Overrides

Property taxes and overrides are apportioned to the District taxes and overrides calendar based on a
fiscal year ending June 30. All property taxes and overrides are levied as of July 1. Ad valorem
property taxes and overrides attach as an enforceable lien on the property as of January 1. Taxes are
due and payable, and delinquent as follows:

First Installment Second [nstallment
Duc Date November 1 February I, following year
Delinquent Date December 10 April 10, following yecar

Capital Assets

Capital assets are accounted for at historical cost or estimated historical cost if actual historical cost
1s not known. Additions, improvements, and other capital outlays that significantly extend the useful
life of an asset are capitalized. Purchased capital assets are recorded as expenditures in the
governmental type funds. Other costs incurred for repairs and maintenance are expensed as incurred.
Capital assets are depreciated on a straight-line basis over the estimated useful life of the assets
(5-50 years).
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QUINCY FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

Fund Balances

The fund balance for governmental funds is reported in classifications that comprisc a hicrarchy
based primarily on the extent to which the government is bound to honor constraints on the spccific
purposes for which amounts in those funds can be spent. Fund balances are now broken out in five

categories:

Nonspendable Fund Balance — this fund balance classification includes amounts that cannot be
spent because they are either not in spendable form (i.e., prepaid expenses) or legally or
contractually required to be maintained intact.

Restricted Fund Balance — this fund balance classification should be reported when there are
constraints placed on the usc of resources cxternally (by creditors, grant sources, contributors,
etc.) or imposed by law or cnabling legislation.

Committed Fund Balance — this fund balance classification can only be used for specific
purposes pursuant to constraints inmposed by formal action of the government’s highest lcvel of
decision-making authority (i.e., fund balance designations passed by Board resolution).

Assigned Fund Balance — this fund balance classification are amounts that are constrained by the
government’s intent to be used for specific purposes. but are neither restricted nor committed.
Unassigned Fund Balance — this fund balance classitication is the residual classification for the
general fund.

When both restricted and unrestricted resources are available for use, it is the government’s policy to
use restricted resources first, then unrestricted resources as they are needed.

NOTE 2: CASH AND INVESTMENTS

Cash and investments at June 30, 2024, consisted of the following:

Cash on hand $ 25
Cash in financial institution 925,063
Certificate of deposits 1,566,695

$ 2.491,783

Investment Policy

California statutes authorize special districts to invest idle or surplus funds in a variety of credit
instruments as provided for in the California Government Code, Section 53600, Chapter 4 —
Financial Affairs. The District does not have an investment policy that addresscs its intcrest rate risk.,
credit nisk, and concentration of credit risk.
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